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In a telephone interview with WASHINGTON POST staff writers (Charles Babcock and Terri Shaw,
05/10/87) from Miami last week, former Honduran armed forces chief Gustavo Alvarez Martinez,
said he was paid several thousand dollars by the Rand Corporation of Santa Monica, Calif., for a
paper he wrote as part of a 1985 Rand study on US involvement in Central America. Alvarez also
stated he was paid $50,000 last year for six months' work (at a rate of $400 a day) as a consultant to
retired Army lieutenant general Gordon Sumner Jr. on another Pentagon contract, a classified "solesource" study of "low-intensity conflict" in the region. According to the former general, he asked
Nestor D. Sanchez, then deputy assistant secretary of defense for inter-American affairs, for help
after he arrived in the United States in April 1984 after being ousted as Honduran armed forces chief
of staff. The contracts were issued by the office of undersecretary of defense Fred C. Ikle. In a May
9 statement, Ikle said that "the Department of Defense did not commission two studies in order to
provide a job for Gen. Alvarez." Alvarez was asked to share "his perceptions and knowledge" for
a Rand study "already in progress," Ikle said. In contrast to Ikle's statement, Michael Landi a Rand
vice president at the time said in a recent interview that the Pentagon approached the think tank in
the summer of 1984 with the idea of doing a project on Latin America and using Alvarez as a source
of information "because he had recently become available." Landi said he remembered the project
very well because Alvarez "is a controversial guy and we deliberated with great care before we took
on the project." A preliminary interview with Alvarez showed he could "contribute things we hadn't
known" about US involvement in the region, he said, so Rand developed a project and Alvarez
was hired in 1985. Alvarez has been a controversial figure in Honduras because of his close ties to
the US military at a time when the Reagan administration was creating a military presence in that
Central American country, building air bases and running war games near the Nicaraguan border.
It also was alleged recently that under Alvarez's tenure as chief of staff a specially trained Honduran
Army battalion kidnapped and tortured suspected leftists. Alvarez has denied the charges a former
battalion member made to a Washington Post reporter. In a recent interview Nestor Sanchez
reportedly said he had recommended Alvarez be hired because of his expertise in the region. The
work, said Sanchez, should not be viewed as a reward to a deposed US ally. Of the Rand contract,
he declared, "They didn't have any expertise to do the study. We're paying for it and we have the
right, if they don't have the expertise, to suggest someone." Early last year, the Pentagon announced
plans to negotiate with Sumner's firm on a noncompetitive basis to do a top-secret "Assessment
of Low Intensity Conflict in Central America." Sumner, who has been a special adviser to the State
Department on Latin America, said in a phone interview from his New Mexico office that he was
unfamiliar with details of Alvarez's role in the $139,000 study. Alvarez recalled that his task was "to
analyze the alternatives on what would be the best political alternative in Central America."
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